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The Bangladesh Securities and Exchange Commission (BSEC) was established on Bth June,
1993 as the regulator of the country’s capital market through enactment of the Bangladesh
Securities and Exchange Commission Act, 1993, The Commission consists of a Chairman and
four Commissioners who are appointed for fulltime by the Government for a period of four years.
After completion of the 1% term, they can be appointed for the 274 term by the Government, but
the condition is that their age cannot exceed 65 during the tenure. The Chairman acts as the Chief
Executive Officer (CEQ) of the Commission. The Commission has overall responsibility to
formulate securities related rules and regulate the market accordingly. The Commission is a
statutory body and attached to the Ministry of Finance.

On May, 2011 the Government appointed Dr. M. Khairul Hossain as the Chairman and Prof. Md.
Helal Uddin Nizami, Mr. Md. Amzad Hossain, Mr. Arif Khan and Mr. Md. A. Salam Sikder as
the Members of the Commission. The designation Member of the Commission has been changed
to Commissioner throngh the amendment of the Act. The Chairman and four Commissioners
have fulfilled their first three years tenure. The Government has appointed them all for further
four years in their respective position on May, 2014 as per Bangladesh Securities and Exchange
Commission (Amendment) Act, 2012.

International Organization of Securities Commissions (I0SC0) upgraded Bangladesh Securities
and Exchange Commission (BSEC) to ‘A" category member on 22 December 2013, for its
reform activities of the capital market in international standard.
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Executive Directors of the Commission

1. Mr. Mohammad Abdol Hannan Zoarder
(On lien 1o BICM)

2. Mr. Farhad Ahmed
(Working at IOSCO as Enforcement and Co-operation Advisor on Secondment position)

3.  Mrs. Ruksana Chowdhury

4.  Mr. A.T.M. Tariquezaman
(On study leave in New Zealand)

5. Mr. Md. Anowarul Islam
6. Mr. Md. Saifur Rahman
7. Mr. Md. Ashraful Islam
8. Mr. M. Hasan Mahmud

9. Mr. Mahbubul Alam
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Head of the Departments of the Commission

1. Mrs. Ruksana Chowdhury ED {CMERC, Law, Enforcement)

2. Mr. Md. Anowarul Islam ED (SEMIC, Admin and Finance)

3.  Mr. Md. Saifur Rahman ED (SRI, Surveillance)
4.  Mr. Md. Ashraful Islam ED {MIS, R&D, CDS)

5. Mr. M. Hasan Mahmud ED (MF&SPV, Corporate Finance)

6. Mr. Mahbubul Alam ED {Capital Tssue, Registration, International Affairs)
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Directors of the Commission

Mr. Mahbuber Rahman Chowdury  Director {Law)

Mr. Kamrul Anam Khan

Mr. Mohammad Rezaul Karim
Mr. Shafiul Azam

Mr. Ripan Kumar Debnath

Mr. Mir Mosharraf Hossain
Mr. Mohammad Jahangir Alam
Mr. Mahmoodul Hoque

Mr. Prodip Kumar Basak

Mr. Rajib Ahmed

Mr. Abul Kalam

Mr. Mansur Rahman

Mr. Mohammad Abul Hasan
Mr. Sheikh Mahbub Ur Rahman

Ms. Farhana Farugui
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The Mission of the Commission

Bangladesh Securitics &and Exchange Commission was established with the aims of protecting the
interest of investors in securitics, developing the securitics market and promulgating rules on these
issues or on related matters thercunder. Thus, the mission of the Commission is

s protecting the interest of investors in sacurities;
* developing the securities market;
= formulating rules on securities related matters or on related topics thereunder.

To ensure the mission stated above, the Commission has been continuing its efforts on market monitoring
and surveillance, corporate governance, enforcement actions against defaulters, methodical ways of
issuing securities, investors education programs etc. and on market reforms and regulation in time of
need.

Capital market is an important means of long term financing suitable for growth of industries in order
ensure industrialization and economic prosperity of the country. After establishment of the Commission,
many activities like development of legal infrastructure, automation of trading of securities, maintenance
and settlement of securities in electronic system by CDBL, opportunities to investors to access
information through websita about market value of securities and index, and arrangement of training
programs for investors by BSEC, Stock Exchange, BICM and market intermediaries have contributed
significantly towards development of the capital market. The Commission has framed 10-year plan for
development and reform of the capital market, which is being implemented gradually. Upon
implementation of the master plan, the fundamental problems of capital market will be eliminated and
market depth and stability will be increased.
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The Commission's Main Functions

The Commission camies out all of its functions as per provision of the secunties laws. Important fumctions
of the Commission are listed hereunder:

Issuance of securitics as per related rules;

Protection of imvestors through market monitoring end surveillance, corporate governance,
enforcement actions and investors education program etc.;

Develop and regulate the market through reforms;

Regulating the business of the Stock Exchanges or any other secunties market;

Registering and regulating the business of stock-brokers, sub-brokers, share transfer agents,
merchant bankers and managers of issues, trustee of trust deeds, registrar of an issue, underwriters,
portfolio managers, investment advisers and other intermediaries in the securitics market;
Registering, monitoring and regulating of collective investment scheme including all forms of
murtual funds;

Monitoring and regulating all authorized self regulatory organizations in the securities market;
Prohibiting frandulent and unfair trade practices relating to securities trading in any securities
market.

Promoting investors’ education and providing training for intermediaries of the securities market;
Prohibiting insider trading in secunities;

Regulating the substantial acquisition of shares and take-over of companies;

Undertaking investigation and inspection, inguiries and audit of any issuer or dealer of securities,
the Stock Exchanges and intermediaries and any self regulatory organization in the securitics
market;

Regulation of business of Commodity Futures Contracts;
Conducting research and publishing information.
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Capital Market Related Activities:

Imauguration of *Post Graduate Diploma in Capital Market (BGDCM)™ at
Bangladesh Institute of Capital Market (BICM)

On Jamuary 29, 2015 a specialized course titled “Post Graduate Diploma in Capital Market (BGDCM)"™
was inaugurated at the conference room of BICM for participants related to the capital market. Hon'ble
Finance Minister of the Government of the Peoples’ Republic of Bangladesh, Mr. Abul Maal Ahdul
Muhith inaugurated the launching of the course as the chief guest. Chairman of Bangladesh Securities and
Exchange Commission Dr. M. Khairal Hossain presided over the ceremony. Secretary of Bank and
Financial Institution Division, Ministry of Finance Dr. M. Aslam Alam, all Commissioners of BSEC Prof,
Md. Helal Uddin Nizami, Mr. Md. Amzad Hossain, Mr. Arif Khan and Mr. Md. A. Salam Sikder,
Executive President of BICM Mr. Abdul Hannan Zoarder and other persons associated with the capital
market were present in the ceremony. Hon’ble Finance Minister, in his speech emphasized on building up
of trained and efficient manpower in the capital market. He added “Bangladesh Securities and Exchange
Commission has brought the capital market in a strong position, I am proud for this”. The Chairman of the
Commission said, that the capital market is a knowledge-based market. He added, after completion this
course, inherent potential of participants will be activited and they will be capable on taking right decision
in investment based on basic analytical mles of capital market.

This course is divided into PGDCM core course, intermidiate course, advanced course, Every course has 4
subjects and no of seats 45, Tution fees will be in total Tk, 99,000/- per participant,
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Hon'ble Finance Minister Mr, Abul Maal Abdul Muohith, Secretary of Bank and Financial Institution Dinvisson, Dr, M
Aslam Alam, Chairman of BSEC Dir, M. Khaiml Hosszin and Commisssoner of BSEC Prof, M, Helel Uddin Mizami

arz seen in the ingugumtion ceremony
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Commission’s Reception to Mr. Farhad Ahmed for his appointment at
105C0 as Enforcement Advisor

On 13 January 2015, the Commission arranged a reception program in chair of Dr. M. Khairul Hossain,
Chairman, BSEC in honour of Mr. Farhad Ahmed’s appointment at International Organization of
Securities Commissions (I03C0) as Enforcement and Co-operation Adviser on sccondment position.
Commissioners of the Commission Professor Md, Helal Uddin Mizami, Mr, Md, Amzad Hossain, Mr,
Arf Khan and Mr. Md. A. Salam Sikder and all officers were present in the occassion. BSEC's
achicvement of [0SC0 A" category membership has opened up opportunity for BSEC officials to work
in international arena, The Commission expressed satisfaction at Mr, Farhad Ahmed’s appoinment at
10800 through competitive process. He is the first Bangladeshi from the Commission appointed to work
in that organization. He was given a crest and floral greeting at the occassion. Mr, Farhad Ahmed joined
I0SC0 head quarter in Madrid, Spain on 19 Jamuary, 2015.

Eamea e | oo

In the occassiaon Dr. k. Khammul Hossam, Chamman of the Commission s giving crest to Mr. Fashad Ahmed, Executive
Diwrector of BSEC, for his appointment at 10500 as Enforcement and Co-operation Advisor on Secondment Posstson

@ Quarterly Review 12



Bangladesh Securities and Exchange Commission’s Second Capital Market
Development Program (CMDP-1I) awarded by ADB the best implemented
project in 2014

Second Capital Market Development Program (CMDP-IT) for development the capital market of
Bangladesh has been awarded the best implemented project by ADB in 2014, Under this project
Serveillance system of the Commission, Demutualization of the Stock Exchanges, Special Tribunal and
many other important matters were implemented, Mentionable that, Mr. Md. Saifur Rahman, Executive
Director of the Commission worked as the Project Director on behalf of BSEC, Addresing the Project
Director, ADB mentioned in its letter dated 11 March, 2015 “We are pleased to inform that your team has
been nominated for the 2014 Best Project Team Award™,

In recognition of extra-ordinary success, Mr. Md. Saifur Rahman and his team were awarded certificate
and crest for successfil implementation of the project, at the Best Project Team Award 2014 ceremony,
arranged by ADB on 15 March 2015,

rard 2014

lission, ADB

Project Director of the project CMIDP-TT Mr, Md. Saifur Rahiman is receiving crest from ADE on behalf of the
Commission for the best implemented] project award in 214
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The Commission in a seperate program dafed 16 March 2015 offered floral greeting 1o the Project
Dvirecior of CMDP-11 Mr. Md. Saifur Rahman for his achievement of the best implemented project 2014
award by ADB. The meeting was organized in chair of Dr. M. Khairal Hossain, Chairman of the
Commission, where the Commissioners Professor Md. Helal Uddin Mizami, Mr. Md. Amzad Hossain,
Mr. Arif Khan and Mr. Md. A. Salam Sikder and all officers were present.

Prigect Director of ChWMIP-TT Mr. Md. Saifor Rabven was given floral greeting by the Comendesion 1 a ceretmony fof
achievement of the best Enplemented project award by ADB in 2014,
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New Zealand’s Victoria University Professor Dr. Tony Van Zijil’s visit to
BSEC and sharing of capital market experience

Professor Dr. Tony Van Zijil, Professor of Victoria Business School, Victoria University of Wellington,
Mew Zealand, PhD BSc BCA (Hons) DipAcc FCA CSAP (Professor van Zijil is the Professor of
Accounting & Financial Management and Director of the Centre for Accounting, Governance and
Taxation Rescarch and Consul General of Bangladesh) visited Bangladesh Securities and Exchange
Commission and called on the Chairman of the Commission Dr. M. Khaiml Hossain on 24 Febroary,
20135, Thereafter, Professor Dr, Tony Van Zijil met in a views exchange meeting at the Commission board
room. The meeting was presided over by the Chairman of the Commission Dr. M. Khairul Hossain, All
Commissioners of the Commission Professor Md. Helal Uddin Nizami, Mr. Md. Amzad Hossain, Mr.
Arif Khan and Mr. Md. A. Salam Sikder were present in the mecting. In the meeting, Executive Directors
and Directors of the Commission were also present.

At the beginning of the meeting, Chairman of the Commission Dr. M, Khairul Hossain welcomed
Professor Dr. Tony Van Zijil to BSEC and highlighted the Commission’s activitics and the whole picture.
Besides this, Executive Director Mr. Md. Saifur Rahman made a short presentation on Financial Market
of Bangladesh. Recent matters of capital market of Bangladesh were discused in the meeting. Professor
Dr. Tony Van Zijil described his New Zealand experience in response to question on how in Bangladesh
economy, specially in capital market development, BSEC can play more roles, The mecting also
emphasized on how the collaboration between Victoria University and BSEC can be cnhanced in future.

Profeasar Dr. Toay Van Zijil is delivering his speech at the Commidsabon's boand room.
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The Charrmen of the Cammizsicn D, B, Khainil Heasuan presented a crest and suvensor to Professor De. Tony Van Zigil
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Capital Market Regulatory Reforms and Compliance (CMRRC)

The following amendment/order/directive has been issued in January-March, 2015

Serial Subject Classification Reference No.
No
1 Regarding extension of suspension Order SEC/CMRRCD/2009-193/165

period of effectivencss of mle 3(5)

- Dated: January 06, 2015
of the Margin Rules, 1999

d Provisioning  against  re-valoed Directive SEC/CMEBERCDYZ00A-193/1 66
unrealized loss of Stock Ernl::r-J Dated: January 12, 2015
Dealers, Merchant Bankers and their
clients,

3  |Repeal of Directive No.| Directive | SEC/CMRRCD/2009-193/167
SEC/CMRRCD/2004-129-378 Dated: January 25, 2015

Dated: December 19, 2004
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\'I\';:: . /.J';,l JIBOM BINEA TOWER (14, 15, 16 & 20 FLOOR), 10 DILELUSSA C/A DHAKA-1000, BANGLADESH
S
H‘R._"f/

(if? ;E BANGLADESH SECURITIES AND EXCHANGE COMMISSION

Mo, SEC/CMRRCIN2009-193/1 65 January (W5, 2015

ORDER

Further to Order No. SEC/CMRRCIN2009-193/162 dated September 30, 2014, Bangladesh
Securities and Exchange Commission in exercise of power conferred by section 20A of the
Securities and Exchange Ordinance, 1969 (Ordinance No, XVII of 1969), in the interest of
investors and securitics market, hereby extends the suspension period of effectiveness of rbe
3(5) of the Margin Rules, 1999 till June 30, 2015

By order of the Bangladesh Securities and Exchange Commission

Prof. [r. M. Khairul Hossain
Chairman,

Phone (FAEX) : +E30-2-R56R101 -2, +HB0-I-056] 525, Fax | ~380-2-930372), e-madl © sevd i il st Wil | wiamosachd pig, wiwnsee ponal
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BANGLADESH SECURITIES AND EXCHANGE COMMISSION

JIECH EIA TOWER 114, 15, 16 & 20 FLOORL 18 DILKUSHA C7A, DEAKA- 1008, BANGLADESH

DIRECTIVE

Jamuary 25, 2015

Mo, SEC/ACMRRCTVIO09-193/167: Whereas, the Bangladesh Securities and Exchange
Commission considers it to be expedient in the interest af the capital market and the
Investors in securities, certain previous direciive on listing & well s trading and
setilement of 5 Years Bangladesh Govi, Treasury Bond and 10 Years Banyladesh Gowi,
Treasury Bond, should be repealed;

Mow, therefore, in exercise of power conferred by section 20A of the Securitics and
Exchange Ordinance, 1969 (XVIT of 1969), the Commission hereby repeals its directive
Mo SECACMEBRCDI2004-1 20-378 dated December 19 2004,

By order of the Rangladesh Securities and Exchange Commission

Prof. Dr. M. Khairal Hossain
L hairman.

Phime (PARXT) : +EA0-2-356B100 -2, | BBO.2-9560525, Fau o +AR0-2-9561 721, -l - o bbb | rel, Wik - wwn scohd org, wwwsee o ixd
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Corporate Finance

CFID's activities for the quarter : January-March 2015

Quarterly Review

Sl No. Particulars Action taken No. of
Company

01. | Reports on wtilization of | Reports/Audit reports on utilization of fund 07
IPORPO/Rights  Issue /| raised through POVRPOYRights
Convertible Preference | Issue/Convertible Preference Shares have
Shares. been examined and put-up for information &

perusal of the Commission.

The companies have been directed under 05
section 11(2) of the Securitics and Exchange
Ordinance, 1969 to submit the audit report

along with relevant documents of the
utilization report on [PO / Right Issue fund.

Revised proposal on utilization of Ripghts o1
Issue Proceeds have been placed before the
Commission for kind docision.

0z, Extension of time for | Time not extended. 04
submission of Auvdited
Financial Statements. Referred to Enforcement Department for 04

non-submission  of Acdiled Financial
Staternents within stipulated time,

03, Audited Financial | Explanation sought from the companies, 08
Statements for the year
ended on December 31, | Time has been extended for submission of 01
2013 and June 30, 2014, special audit report.

The compeny has been referred to 01
Enforcement Department for non-compliance

with the securities laws in preparation of its

Aundited Financial Statements.

The auditors have been requested o submit 02
its explanation on the Commission's
observation of audited financial statements

for ihe vear ended on December, 31, 2003,

04, Submission of quanedy | Time nol extended. 01
financial statements for the
1" quarter ended on
December 31, 2014,

05. Submission of quarerly | Time nol extended. 04
financial statements for the | Referred to Enforcement Department for 05
2® guarter ended on | pon-submission of quarterly financial
December 31, 2014, statements within stipulated time.
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Sl No.

Particulars

Action taken

No. of

Appointment of
Independent Director

The Commussion, after due consideration of
the companies request, has accorded its
clearance for appointment of Independent
Directors in the Board of the companies,
subject to ensuring the compliance with the
requircment/provision of the condition No.
1.2(1i1) of the Commission’s Motification Mo.
SEC/CMERCDY20045-158/1 34/ Admin/dd
dated August 07, 2012,

05

The company has been advised to follow the
relevant provisions of the Commission’s
Motification dated August 07, 2012 for
appointment of Independent Dircctors.

01

Corporate Govermnance
Guidelines (CGG)

The company has beendirected under section
12y of the Securities amd Exchange
Ordimance, 1969 to fumish its comments on
the matter of CGG.

01

Panel of Awditors

The Commission has requested Bangladesh
Bank, ICAB, NBR and IDRA to provide
information regarding suspension /blacklist/
penalty or absolved form penalty/fine due to

payment of such fine/penalty on any of the
fifty two andit firms or sny of their

auditors/partmers, if any.

,‘f:ﬁ Quarterly Review
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Capital Issue

Private Limited Companies

Consent for raising of paid-up capital of Private limited Companies

during January-March, 2015
8l Consent Amount
No. Name of the Company Particulars letter i I (BDT)
Imprerss-Mewtex Composite | Boous sharas
1 Textiles Ltd Th.15,90 41,000/~ 01.01.2015 15.50,41,000
International Beverage Private | Ordinary shares of
2 | 144 Tk 308,00,00,000/- 01012015 | 308,00,00,000
3 | Star Porcelain Pvi.Limited Er]idmms ot mf 05.01.2015 |  55,00,00,000
Max Automobile Produocts Ordinary shares of
Al b Th./-39,£0,000,00 05.01.2015 19,80,000,00
5 | Omi Agro Farms Limited %’;‘Eﬁﬁ“ of 05012015 | 2,09.72,000
: Ordinary shares of
i Pran Dl.ﬂ.r_ir' Lid Tk 14,00,00,200/- 13.01.2015 14,00, 00, 200
Excersion and Resoris Ordinary shares of
¥ | Rt e Tk.139.33.000,00 15.01.2015 | 139,33,000,00
& | BD Venture Limited ?ﬁ";;?m‘ of 18012015 3,25,000,00
#F 3 ¥
9 | ONE Securities Limited $m sﬁgﬂ;";’f 15.01.2015 | 53,63,63,700
Mamiya OF {Bangladesh) Ordinary shares of
0 | St Tk 1,19.37,000 20.01.2015 1,19,37,000
Grodrej Household Products Ordinary shares of
11 (B ladesh) Limited Tk 11,58,84,790 19,01 2015 11,58,84,7590
12 | Index Agro Industries Limited %di;“g Wf 03.022015 | 29,00,00,000
a ] o i
Southeast bank Capital Services | ;i
nary shares of 50,00,00,000
13| L T 50,00,00,000 0302015
Arafat paint & Chemical Ordinary shares of
3 ' 1 1 bl
4 | fododries Tod bt Sy 08.02.2015 2,50,00,000
15 | Meghna Bank Securities Limited %";ﬁ mﬂf 09.02.2015 35,00,00,000
E] L] ¥
Ordi hares of
16 | RSPL Health BD.Ltd 1'1:.1'3.;1?‘1;&,96; 09.02.2015 |  138.708.960
23
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5l Consent Amount
No. MName of the Company Particulars i haned (BDT)
17 | AFC Capital Limited S of | 1032015 |  3,0000000
1 L&mﬂmﬁﬁm and Investment %dlin;;y?j {ﬁ:;ihﬁ'ﬁ af 02.03.2015 1,52,75,000
19 | Tupperwars Bangladesh Pvt. Lid WW of TK. | 95032015 | 7,60,000,00
L] 3 ] =
; Ordinary shares of
21 L?Mrgd“ﬂﬁl‘“'ﬂh Privete Tk 1 S,EE,III-':, 400/ N 1zos2ms | 152607400
. i Ordinary shares of
22 | Nurani Dyeing & Sweater Ltd Tk.30.00 l}lif 00/ 9 23.03.2015 30,00, 00,000
23 | Dishang Sweater Limited m‘;ﬂg u;;mﬁ : of | soa2005 | 40,20,00000
Total 877.39.36,480
24
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Public Limited Companies

Consent for raising of paid-up capital of Public Limited Companies

during January-March, 2005
K Caonsent
No. Name of the Company Particulars RSN Amount (BDT)
. = Ordinary shares of Tk,
1 | Bio Phama Limited 05.01.2015 43,04,30,700
m o 43,04,30,700
2 | Yeakin Polymer Limited mw of Tk | 55012015 15,00,00,000
Jalabad Gas Transmission and | Ordinary shares of Tk
3| Distributuion Systems Limited | 25,56,22,1001- NS | SRR
Indo-Bangla Pharmasceuticals Ordinary  shares of Tk
4 Linited 10,00,00,000/- 12.01.2015 10,00,00,000
5 | Fummer Automobiles Lid oo 91‘:]3‘;;“ of | s1m12015 | 21,73,91,305
6 Bashundhara Paper Mills Ltd m34 :Eﬂarm of 26.01.2015 30,48,34,400
Amulet Phamaceuticals Ltd Ordinary  shares  of
7 Th.35,00,00,000/- 21012015 35,00,00,000
Islami Commercial Insurance Ordinary shares of
8 Company Lid TE3,02.40,000 01.02.2015 3,02,40,000
9 Gas Transmission Company Lid mmsﬁa ol 08.02.2015 699.89,00,000
10 | Energypac power Generation Lid mm5£mﬂ of 09022015 7.13,66,500
11 | Sylhet Gas Fields Ltd Tﬂ% ’s ﬂf‘” ofl 10022015 | 367925061
12 | Siloo Pharmaceuticals Ltd mm ,;gﬂm of | 10022015 | 60,00,00,000
13 | Far East Spinning Industries Ltd m“‘g i ;‘;D“j“ o | 10022005 | 44,00,00,000
14 | IB Airlines Lid m"ﬂm _;E;“ of | y7022015 | 10,00,00,000
15 Boous  Shares of Tk
Farcast Stocks & Bonds Ltd 7.51.72.620- 18.02.2015 7,51,72,620
: Ordinary  shares  of
16 | Globex Pharmaceuticals Ltd Tk.1,49.25,000 23023015 I 4925 000
; Ordinary  shares  of
17 | Keya Cosmetics Ltd Tk 321.95,10,550)- 25.02.2015 321,95,10,550
Infrastructure Development Bonus Shares of Tk
18
Company Lid 125,00,00,000/- 02,03.2015 125,00,00,000
19 | Oimex Electrode Limited m o ;h&m of | 0032015 | 25,00,00,000
25
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Conscnt

B
Ne. Name of the Company Particulars G i Amount (BDT)
Redeemable Non-
20| Apex Jute Mills Ltd convertible Debenture of | 23.03.2015 5,00,00,000
Tk.5,00,00,000
21 | CAPM Venture Capital & Finance | Ordianary shares of
Limited The. 105,00,00,000/- (08.03.2015 105,00,00,000
Total 1632,63,18,236
26
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Surveillance Department
Quarterly Report

(Januwary-March 2015)

Daily Market Surveillance:

As part of daily market surveillance, the surveillance officials watch and analyze the trading activities in
both the stock exchanges through Commission’s surveillance system “InstantfWatch Market” in order to
find out irregularities, suspicious trading and market misconducts, if any. At the end of daily oading, a
daily trade report is prepared by pointing out market conditions and submitted to the Chairman, the
Commissioners and concerned Executive Director of the Commission.

Investigation and Enqguiry:

In order o ensure fair trading and build confidence of investors in the securities market, it is necessary o
ensure proper compliance of securities related laws, rules and regulations through investigation into
suspicious and manipulative cases. During the period the following enguiry/investigations were carmied
out by Bangladesh Securities and Exchange Commission, Dhaka Stock Exchange Limited and Chittagong
Stock Exchange Limited.

(A) Enquiry by Bangladesh Securities and Exchange Commission:

51 No. Nature of Enant Hemarks
01, To enquire into unusual price increase in shares of Alliex | The report has  been
Industries Lid. referred for enforcement
ackhion.
02 To enquire into unusual price increase in shares of Northern | The matter has  been
Jute manufacturing Company Limited dismissed.

Dwrring January-March 20135, afier examination of investigation reporis, it has been found that 127 (one
hundred twenty seven) stock brokers/stock dealers were involved with Short-Selling of securifies,
Subsequently, the cases have been referred to Enforcement Department for next course of action.

(B) Investigation by Dhaka Stock Exchange Limited:

,‘f:é Quarterly Review

51 Mo. | Nature of Investigation Remarks

01, To investigate into share trading of Alltex Industries | The repori has  been
Limnited. referred for enforcement

achion.

02, To investigate into share trading of Summit Alliance Port | The report has been put up.
Limited.

03, To investigate into aggressive shares trading of Pubali Bank | The report has been put up.
Limited by Total Communication Limited.
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Limited.

04, To investigate into share trading of Quasem Drycells

The rmport is under
examination.

Limited by Mr. Asif Mohammed

03, To investigate into share frading of Unique Hotel & Resors

The report s under

examination.

Limited

1] To investigate inlo share trading of GO Ball Pen Industtes

The rmeport s under
cxamination.

As per instruction of BSEC, Dhaka Stock Exchange Limited investigated into Short-Selling alerts
generated in “InstantWatch™ market surveillance system during January-March 2015 and submitted

reports to the Commission.

(C) Investigation by Chittagong Stock Exchange Limited:

51 No. | Nature of Investigation Remarks

1. To imvestigate into Unusual Price Trend of Imam Button | The report i under
Industries Limdted examinalion.

0z. To investigate into Unusual Price Trend of Rahima Food | The report i85 under
Corporation Limited examination,

As per instruction of BSEC, Chittagong Stock Exchange Limited investigated into short-selling alerts
generated in “InstantWatch™ market surveillance system during January-March 2015 and submitted

reports to the Commission.
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Registration

Issnance and Renewal of Stnck Dealer /Stock Broker Registration Certificates:

During January-March 2015, the Commission issued 2 (two) stock dealer and 2 (two) stock broker
registration certificates in favor TREC Holder Company of Dhaka Stock Exchange Limited under the
P thite ¢ aurre Fhw (0= o, 0= @R « wqmiive giefiy) RfEe, sooo,

Morcover, the Commission renewed 63 (sixty three) stock dealer and 70 (seventy) stock broker
registration certificates of Dhaka Stock Exchange Limited and 10 (ten) stock dealer and 14 (fourteen)
atock broker of Chittagong Stock Exchange Limited during January - March 2015,

Issuance and Renewal of Authorized Representative Registration Certificates:

During the period under review, the Commission issued 40 (forty) authorized represcntatives
registration certificates of Dhaka Stock Exchange Limited and 6 (six) authorized representatives
registration certificates of Chittagong Stock Exchange Limited under the PiRERTs ¢ vare shivs
(%% Towma, w Gree o Sqoae 4fefE) Rivwen, yooo.

Morcover, the Commission rencwed 347 (three hundred forty seven) authorized representatives
registration certificates of Dhaka Stock Exchange Limited and 54 (fifty four) of Chittagong Stock
Exchange Limited during January-March 2015 under the BRI ¢ e sirw (= e, B
a1 @ wTE AR R, o000,

Renewal of Depository Participant Registration Certificates:

During the period, the Commission renewed 118 (one hundred eighteen) depository participants
registration certificates under the fi-f&0R (Teufie) gRymaE, 2coe,

Issuance of Asset Management Company Registration Certificate:

During January-March 2015, the Commisgion issued of 1 (one) Asset Management Company
Registration Certificate in favor of Impress Capital Limited under the PRGRTw 9 awree Fhrm
(TrEprem =), RfswmE, 100,

Issuance of Registration as Trustee of Debt Securities:

During January-March quarter, the Commission issued 1 (one) trustee registration certificate of debt
securities under the Securities and Exchange Commission (Private Placement of Debt Securities)
Rules, 2012,

Relocation for Branch Office of Credit Rating Companies:

During the said quarter, the Commission approved 1 {one) relocation of branch offices of Alpha
Credit Rating Company Limited.

Branch Opening Permission to the Stock Brokers:

In the said period, the Commission gave permission to open new branches in favor of 4 (four) stock
brokers of Dhaka Stock Exchange Limited.
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Mutual Fund and Special Purpose Vehicle (MF & SPV)

During Januwary-March, 2015 Mutoal Fund and SPYV Department has performed the following
duties and responsibilities:

(1} Regisiration and Public issue relaled functions of mutval fund:

SL. No. Subject ! Action
l Approval of draft Trust Deed and = - SEML Lecture Equity Manapement Fund
Investment Management | - Invest Asia First Unit Fund.
Agresment = ICB AMCL Islamic Unit Fund
2 Approval of Prospectus of Funmd = Asked to submit revised prospectus of Vanguard

AML BD Finance Mutual Fund one, AIMS-MTB
Reinvestment Flan One, the first scheme of MTB
First Mutoal Fund and Vanguard AML Rupali
Bank Balance Fund.

k] Approval of Fund formation and | - Asian Tiger Shandhani Life Growth Fund
deployment of funds subscribed by | - Rupali Life Insurance First Muiual Fund

IPO and pre-IPO.

(2) Winding-up' Conversion/Time extension of Muotual Funds:
# Completed the formalities relating to approval of time extension upto May 30, 2015 for
conversion of ICE AMCL [slamic Mutual fund.

(3) Policy related activities of Muotual Funds:
# The commission advised the caleulation process for distribution of dividend as re-investment of
mutual funds to all Asset management companies and trustee of existing mubual funds.

(4) Taking care of transaction related issucs and complaints on Funds:
o Asked [nvestment Corporation of Bangladesh to submit the details of the consideration
considered to transfer paper shares of national Bank ltd. from ICB Unit Fund to Investment

Corporation of Bangladesh,

(5) Supervision of institution relating to mutual fand mansgement:

¢ Completed the formalities relating to identify and take action against the person of EXIM bank
st Mutual Fund who are responsible for the violation of securities laws regarding publishing
Corrigendum of prospectus for EXTM bank 1st Mutual Fund.

» Completed the formalities relating to approval of re-structured Trustee Committee of Investment
Corporation of Bangladesh,

s One asset management company is warned to comply securities laws in fiuture regarding payment
of annual fee.

» Completed the formalities relating to approval advertisement for funds managed by Prime
Finance Asset Management Company Ltd .

* Completed the formalitics relating to approval of Corrigendum of prospectus for Rupali Life
Insurance First Mutual Fund.

Besides, MF & SPV Department has been performing it's mutual funds monitoring duties on a
regular basis.
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Supervision and Regulation of Markets and Issuer Companies (SRMIC)

COMPLAINT AGAINST LISTED COMPANIES: (January to March, 2015)

Maturc of Comglaint Cm nder | Resolved
Nonpayment or delay in payment of dividend 2 - 2
Non payment of debenture installment - . A
Regarding transfer of shares - - -
Non receipt of letter of rights share offering - s .
MNon receipt of annual report - - :
Refund warrant a . -
Non demat of shares - o "
Miscellaneous 6 4 2

Total 8 4 4
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AGM held during the period January, 15 to March, 15

Year- Date of

8L | Code Mame End AGM % of Dividend Record | Declaration

No. | Mo cush | stock Date Date

1| 18307 gﬂt:l:m Electric Supply | 201406 | oan201s | s00 | 10%B | 13112014 | 141002014

2 | 20553 Lsmhu“im'“‘}"’“‘"m 201406 | 07012015 | 2000 | 10%B | 19112014 | 09/11/2004

3 | 13221 | Anwar Galvanizing Ltd. | 201406 | 12012015 | 7.50 i 13/11/2014 | 02/11/2014

4 | 15310 | Meghna Petroleum Ltd, | 201406 | 16002015 | 95.00 | 10%B | oanz2014 | 20012004
Power Grid Company of

5 | Eo0w | e 201406 | 174012015 | 10.00 - | 25112014 | 051172014

6 | 15303 | Eastern Lubricants Lsd. | 201406 | 17002015 | 30,00 - | 25012004 | 1012004

7 | 99611 I_S“I"“‘“R!”"”m““ 201406 | 24012015 | nil - | 2322014 | 2001002014
Shahjibazar Power

BT ¥y 201406 | 290172015 | 25.00 | S%B | 27112004 | 031172014

g | 15309 ;,mm. 0ul Company 201406 | 070022015 | 90.00 | 10%B | 117122014 | 181172014

10 | 15302 Eﬁmmm“" 201406 | 14022015 | 100,00 A IWIT2014 | 1OLLI2004
GSP Finance Company

| 1| 049 | ndenh Lid 201412 | 23022015 3 ss%B | 050272015 | 270172014

12 | 13206 | Eastern Cables Lid. 201406 | 26/02°2015 16,060 - 05012015 | 2MIX2014

13 | 20622 LE_n:um_ :‘ rori 201402 | 148032015 | 10,00 598 | IROX01S | O00L2015

14 | 17465 | C.& A Textiles Limited | 201406 | 15032015 . 11%B | 18022015 | 0ROZ2015

15 | 11138 WFW 201412 | 19032015 | 1000 | 10%B | 02032015 | 19022015

16 | 25702 ﬁT’lD““m““ 201412 | 240372015 | 1500 | 10%B | 01032015 | 180272015
Fateasi Finance & 1.5

17 | 28003 | * el 201412 | 25032015 | 10,00 B | 05032015 | 12022015

18 | 13225 | 5 Alam Cold Rollcd 201405 | 28042015 | 15.00 - | ow032015 | 260272015
Steels Lad,

19 | 11117 | Southeast Bank Limated | 200412 | 299032015 15,00 - 15032015 | 04082015
Prime Insurance

20 | 2570 Co Lid 200402 | 30032015 | 10.00 598 | 04032018 | 20022015

20 | 11123 | Mubsal Trust Bank Lad, 200412 | 304032015 - 2R | ORO201S8 | 2502015
Prime Firoance &

22 |1 | o8 201412 | 30002015 | 1250 - | o9m3n01s | 26022018

23 | 11111 | IDLC Finance Limited | 201412 | 30032015 | 1000 | 25%B | 09032015 | 26022015

24 | 11120 | Social Tslamd Rank Lad, 200412 | 3040312015 18,00 - 0032015 | A0S

25 | 11116 | Prime Bank Lid, 200412 | 304032015 15,060 = 1032015 | OLAON2015

26 | 11145 | Trust Bank Ltd 201412 | 300372015 | 500 | 10%B | 15032015 | 040372015
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Year- Diate of

81, | Code Mame End AGM %5 of Dividend Record | Declarntion
Mo, | Ne cush stock 1 F Date

27 | 11121 | Dutch-Bangla Bank Ltd. | 200412 | 304032015 | 40.00 - 15032015 | 04032015
28 | 17442 | HE Textile Ltd. 200408 | 312015 12.50 - 120272015 | 20/01/2015
25 | 11108 UB ; IE tal 200412 | 31AKAS2015 LI 20%E | 04032015 | 23022015
30 | 10106 | Pubali Bank Lsd, 200412 | 31.03/2015 LK = 10032015 | 0102015
31 | 11127 | Bank Asia Lid. 2001412 | 312015 5.00 10%E | 10032015 | 0LOXNZED]S
32 | 11112 | Eastern Bank Lid. 200412 | 312005 2000 - 10032015 | 26022015
33 | 11115 Etl'r“EEh Isleani Bask 200412 | 312005 14.00 - 15032015 | 02032015
34 | 11141 | Unicn Capital Ltd 201412 | 31032015 - 10%E | 1032015 | 030XNZE015
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Supervision and Regulation of Intermediaries (SRI)

The functions of Supervision and Regulation of Intermediaries (SRI) department are supervising and
regulating the activities of stock-dealers/stock brokers, depository participants, security custodian banks,
merchant bankers, market makers, security lenders and borrowers and other market intermediaries. This
department conducts the regular inspection of stock brokers/dealers, depository participants and merchant
banks on monthly basis and also conducts special inspection as and when required. The SR1 department
also deals with the complaints lodged by the general investors and other stakeholders. During January to
March 20135, the following activities were performed by this department:

1) Compleints against Market Intermediaries:

Nature of Complaints

Ne. of Complaints Received

January to
March, 2015

Previowns

Total

Under
Heldl up

Referred to
Enfore.
Dept. for
Action

Referred to
DSECSE
far Action

Lost of shares

l

l

Unauthorized sale of
shares

Mon-transfier of shares

3

I

MNon-payment of sales
procesds

Fores sale / Margin
Relnted

Financial loss due to non-
trand fer of shares

Dielay in settlement

Mon-receipt of sharg

Cormuptions of Stock
Broker/Stock Dealer and
Oihers

CashiCheque/Thividend’
Bomes related

(Mhers

2

1z

L

Quarterly Review




i) Inspections conducted (January to March, 2015):

:% Quarterly Review

SL | Type of Market Typeof  |Numberof| oicred!o g | Unier
Mo, | Intermediaries Inspection | Inspection | - "o "y el Ay
Monthly regular . i ] ]
g Stock Broker! Inspection
Stock Dealer
Special Inspection i ]
2. | Merchant Bank | Monthly regulac ) ) _ _
Inspection
3 | Asset Management Regular
Company Inspection = - - .
Total - - - &
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Enforcement Department

During January to March 2015 the following enforcement actions were taken against [ssuer
Companies, Merchant Bankers, Stock-Brokers/Stock-Dealers, Asset Management Company, Trustee,
Custodian, Chartered Accountant Firm and Others by the Commission for non-compliance of the

securifies related laws:

Against [ssuer Company:
A
= N o ki Nature of Action
Companies
Failure to comply with securities related Laws 4 Penalty
Failure to comply with securitics related laws 4 Warning
Total B
Against Merchant Banker:
MNo. of Mature of Action
Merchant
Violation Rl
MNon-compliance of securities related laws 1 Penaliy
Non-compliance of securities related laws 1 Warning
Total 2
Apainst Stock Broker! Stock Dealer:
No. of Stock Mature of Action
Violation Broker/Stock-
Drealer
Non-compliance of securities related laws x| Warning
Mon-compliance of securities related laws £ Penalty
Total 11
Against Asset Management Company:
Violation Management
Company
MNon-compliance of securibes related laws 1 Penalty
Total 1
Against Trustee:
Violation Mo, of Trustee | Nature of Action
Non-compliance of securities related laws 1 Penalty
Total 1
ar
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Against Custodian:

E;; Quarterly Review

e Custedian
MNon-compliance of securities related laws 1 Warning
Total 1
Against Chartered Accountant Firm:
Mo, of Chartered | Nature of Action
Violation Accountant
Firm:
Failure to comply with securities related laws regarding
audited financial statements. 1 Penalty
Total 1
Apainst Others:
Violation No. Mature of Action
MNon-compliance of securities related laws 3 Warning
Total 3
Grand Total : 08+02+11+01+01+01+01+03=28
38




Law
Court Cases of Bangladesh Securities And Exchange Commission:

Todal 511 cases fled by or against Bangladesh Securities And Exchange Commission are pending in
different courts. Mame of the courts are given below along with number of pending cases:

5L No. MName of the Court Number of
CAsCS
0l. Supreme Court of Bangladesh Appellate Division 18
High Court 205
Division

02. Special Judge Court and Paribesh Appeal Adalat, Dhaka 0l
03. Additional Sessions Judge 3" Court, Dhaka 09
04. Metropolitan Sessions Judge Court, Dhaka 08
5. Additional Metropolitan Sessions Judge 1" Court, Dhaka 02
06, Additional Metropolitan Sessions Judge 2™ Court, Dhaka 02
07, Additional Metropolitan Session Judge 5™ Court, Dhaka 02
08, Metropolitan Asst. Sessions Judge 1% Court, Dhaka )
09. District Judge Court, Dhaka ol
10. 4" Joint Dist. Judge Court, Dhaka 01
11. 5" Joint Dist. Judge Court, Dhaka 07
12, Savar Assistant Judge Court, Dhaka 01
13. 4" Assistant Judge Court, Dhaka 01
14, Chief Metropolitan Magistrate Court, Dhaka 06
15. Labour Court, Dhaka 02
16. General Certificate Court, Dhaka 244
Total number of Cases ; 511
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Central Depository System (CDS) Department

During Januwary-March, 2015 the Commission accorded consent to the following companies for
dematerialization of the ordinary shares as eligible securities;

SL | Company Name Particulars Drate
1 |[National Feed Mill Limited PO Jamuary 19, 2015
2 ||C & A Textiles Limited PO January 21, 20153
3 |[Ifad Autos Limited ro February 5, 2013
T Shasha Denims Limited ro March 5, 2013
3 | Zaheen Spinning Limited PO March 23, 2015
T Asian Tiger Sandhani Life Growth Fund Mutual Fund March 31, 2015
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Management Information Systems (MIS)

MIE Department is responsible to assist different departments of BSEC through development of
automation in their activities, development of capital market monitoring system based on computerized
data analysis, and informing all about securities laws and other related matters through website.

At present all officers of BSEC use computers in their daily activities. All computers are connected
through local area network (LAN). Different modules of integrated Bangladesh Securities and Exchange
Commission Automated System (SECAS) have been developed at BSEC for use of its different
departments. Officers of BSEC can use broadband internet connection from their workstation through
connected LAN, BSEC's website (www.sec.govbd and www.sechd.org) is enriched with various
information like press release, securities laws, IPQ prospectus, eligible securities, depository participants,
enforcement actions, reports etc, which are updated regularly and many users visit the website. MIS
department works on development, modification and maintenance of the mentioned systems.

During January - March, 2015 Important Web Uploads:

Works Number
IPO Prospectus/Right offer document Upload 3 PO
Enforcement Actions Upload il

Other Order/Notification/Directive etc Upload
Eligibility of Securities/ List Depository ete.
Quarterly Report Upload

Annual Beport Upload

Proposed Draft Rule Upload for Comments
Press Release

Tender

Employment Information

= ae | v al a| S| S| -
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Research and Development

Research and Development Department of the Commission conducts investors® education program for the
general investors, impart capital market related seminar for various government and non-government
organizations, prepares and publishes Commission’s various publications regularly, fumnishes various
reports and information to the government and other institutions including Ministry of Finance and
different regulatory authorities, and makes paper clipping from most of the daily newspapers (20 dailics )
and circulate it to the Commission and executives. The department also deals with the training program
of the authorized representatives jointly with the stock exchanges.

During January-March 2015, Research and Development Department has carried out regular activities
as mentioned in the able belows
|_sm Name of Work Quantity

1 Training Program for General Invesiors 04
(Two-days program)
2 Training for Authorized Representatives 03
(Two-days program)
BSEC Special Publication-2014 ]
Quarterly Report 1
Parikrama
Monthly Work Plan to MOF

Monthly Progress Report to MOF

g 0| | | R
ad| k| =
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Stock Exchanges operational statistics

DSE OPERATIONAL STATISTICS
January-March 2015

Trading DSE Market No. Turnover of Traded Amount
Maonth Board | Capitalization of Securities in Million in Million Tk.
Index in Million Tk, | Trading (M)

(DSEX) Days | Monthly | Daily Monthly | Daily
Average Average
January 472405 3177698 20 1453 73 55609848 | 278492
February 4763.22 inTis2 20 1370 68 53603,13 | 2680.16
March 453048 3172290 21 1321 63 6139247 | 202345
Tatal - - [ 4143 [ 17060408 | 279826

*Index and Market Capitalization of the last trading day of the months have been considered as relevant
figures of respective months.

CSE OPERATIONAL STATISTICS
January-March 20135

Trading | All Share Market No. Turnover of Traded Amount
Month Price Capitalization of Securities in Million in Million Tik.
Index in Million Tk. | Trading (No)
Days | Monthly Dhailly Monthly Draily
Average Average
January 144271037 2333325 20 132 08 4921.60 | 24608
February [ 14543.7587 2571464 20 144 07 4723.82 | 236.19
March 13864.0127 2523102 21 157 07 5750.37 | 27383
Total - - 6l 453 o7 15395.84 | 252.39

*Index and Marketl Capitalization of the last trading day of the months have been considered as relevant
fipures of respective months,
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The Commission has issued 09 press
releases on its activities during this period,
which are presented m following pages.
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Our Reference Room

At the 20th floor of Jiban Bima Tower, 10 Dilkusha ClA, Dhaka-1000
Where you will find:
+ B5SEC publications + Prospectus of the listed companies
#+ Published Annual Reporis of the listed companies
+ Published Haf-yearly Reports of the listed companies
+ Securities laws, rules & regulations/gazette notifications
+ Local, Foreign publications on capital market

Facilities we offer
+ Reading room for general public (open during the office hours weekdays)
+ Subscription of BSEC publications
+ Photocopy facility of relevant documents available in the library

Website
Please visit our website www.secbd.org for detailed information Where you will find:
+ What's New + About BSEC + Press Release + Securities Laws + Investor's Information
+ PO Prospectors + Annual Report #+ Quarterly Report + Enforcement Actions
+ List of Market Intermediaries + Employment Information + Tender Information
+ Comments request on Rules amendmaent + Important Links
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